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Abstract

The research aimed to clarify the role foreign investment plays in economic development, focusing
specifically on developing countries. To achieve the research objectives, the research relied on a
descriptive approach by reviewing previous theoretical literature related to the research area. The
research concluded that the determinants facing foreign investment in developing countries are external
determinants related to the foreign investing company and internal determinants related to the host
country. The research also found that foreign investment plays a significant and direct role in the
economic level of the host country, as it contributes to generating returns and economic growth that
supports the host country's competitiveness. It is also considered an important factor in providing
suitable job opportunities for individuals. The research recommended the need to enact legislation and
laws that contribute to attracting foreign investment and overcoming the constraints that limit its
potential.
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