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Abstract

This study aimed to test the cointegration of economic indicators (national income, consumption,
investment, and savings) and then estimate an error correction model (ECM) for the dynamics of the
relationship between short-run coefficients to achieve long-run equilibrium. The problem lies in testing
the cointegration of economic indicators with multiple degrees of integration (I(0), I(1), and I(2)), which
differs from previous studies. The study tested whether there was a long-term relationship between the
variables of national income, investment, and savings on consumption, using the ARDL methodology.
The study concluded that there is a logical long-term equilibrium relationship through which the ECM
error correction model was estimated with a correction speed of 25% to restore equilibrium from the
short term to the long term over a period of four years. This means that the variables of the Sudanese
economy, national income, investment, and savings, can cope with the steady increase in consumption
and bridge the gap between them. The study recommended using second-order integrated variables 1(2)
in the ARDL methodology, which is contrary to what has been done in other studies. It is also important
to expand the sources of national income and investment opportunities, in light of which savings are
obtained to maintain this balance in light of the industrial revolution and trade openness to the global
market.
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Cumulative Sum of Recursive Residual dxlidl 85l oSl ggenall sl -
(CUSUM)

Cumulative Sum of Recursive Squares adaliall sl clasjpal SHll gganall Lodl

13} ARDL #35ail UECM dipay 5y30all =350l cBlalaad ISl bl 3isty Residual

038 (455 @ (a9 5% digina (goia die dajal) agaall Jals e S dflan (Ll SO a3

Lgina (Sgine dic gall myla G)EAY) claay Sl JS&ll Jail 1] jfie e COLlaal)

.( Eview 9 User Guide II,IHS Global Inc,2016, p283 )di=s

: o] cuilal). 4

danh ddyaal Llal) QhHLEAYL et S pdal) Jalill Gjlad) Jb o Al )oY aey lllis
Jalsall HLadY daslial) dankall Hadly asi lgale ol Al g LedalSs da a9 Aubhall Jae il pasial)
Sl )

pdal) ki Chu
Pl i)
spend = Y &Dlgiwy)
P A WON| R JYP RN |
Income Jaall = X,
Invest Lyl = X,
Save .yl = X,
:UECM ARDL  73gai (353
=t + Xy Bi DY + Xt 0i DXy + 4 Yeg + X g + e
= A1, A, Azdashll Ja¥) e llas

= B,0 padll JaY) cDllas
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= ol aall
= m, nebuiall Jell elady) <l

= A9V B9l

= g Slpdall Ladll aa
t=1,2,...... T
il sywll = ¢t
4 hanay) Lasd) A6 sghdl)
Log spend
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9
o N < (Yo [e] o (o] g o] o] o (@] < (o] (] o
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(e)] (e)] (e)] (e)] (e)] o o o o o o o o o o o
i i i i i N (@] N N N (@] (@] (@] (@] (@] o

Dgiad) dudead Alad) anal 12 JS&)

bl slat¥) aie 336 5 1996 diw Jin Jawl) s iy fag ALl of 2 O oy
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Log income
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Log save
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13
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9
8
7
6

o o < (Yo o0 o N < O o0 o o <t (Xo) (o] o

D (2] (o)) ()] (2] o o o o o i — — — — o~

()] (e)] (o)) ()] (e)] o o o o o o o o o o o

— — — i i N N N N N N N N N N N

JAN) Al () a5 SN

el Lae Lglgty dldad) By 8 had oladl 35as ae Jacsll Jon s il o 5 U<l G
aie 2SH e Lo dladadl b )

S ¢ sl Jaa ceDhgin¥) Aiajl) dudld) (e S 8 Lasale 5585 1997 diee b Jaadl
Menty L aY) L) jlaa) L0V cilgiall Gagd day dgal) (lagad) djal duws AN
casially Jladll o AdaY) Coal) hyaiad s53al) el gy (ladll Jalall xiag Lulasad) 50 )Y

:Baagll Lda clLad) Yl

Basgll Jda L) aladiub diail) Jedbaad) Aphiiad SLad) 1 Jgaa

PPOs s punls Lol ADF pussall jIg8 (S0 )lasl
1(0) I(1) 1(2) 1(0) I(1) 1(2)
el s
Y 1.000 0.98 0.04* 1.00 0.98 0.63
X1 1.00 0.94 0.01* 0.999 0.98 0.4
X 0.7 0.003** 0.86 0.13 0.0007**
X3 0.001** B 0.001**
Aaiag alald 3sas

Y 1.000 0.99 0.08 1.000 0.99 0.76
X1 1.000 0.98 0.02* 1.000 0.98 0.5
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X 0.94 0.01* 0.98 0.27 0.002%**

X3 0.037*% 0.005%**

Goiall die yginall *** agail) pii [ Eviews 12 galin alidiul daldl dae) e Jehaad) cilbilus gl 148
Al A= 0.05.0.01

DLy sl X g Jaal YeDlgnal ] duhal) dae il ahiad iy gills 1 dsaall e
Gaodl) 331 2y Byl asill Jaally Y Blgal) alude of B Jgill e X3 oY)y X,
axially adalil) 3pmgs (g e Gl HLES) Cavens 1(2) Al Ayl e kel Lagil inan Al
1(2) 2l 3gd) vie dlalSia X, e dlade oy ¢ D) Aol il abald agngy i)l
1(0) sinall vie ALalSie X3 5laaY) dldes Wl ¢ (i) 4aiag adally alald 3smgs ()lady) i)
daiajh o w38 ADF Lasl W asledll (pe plid¥) ol 8 ol elilia o Loy ()lid¥) Canens
oalil Gle 238 PP Ladl Ly Autoregressive (il jlaaiy) Llee ddanlsy 5algie Al o
Autoregressive Integrated Moving il ddacls: 52l gie Lia )l Alaludd) (f 85 dagac S
LY ADF sl e 33 585 Juadl 4ojlal 55 a1 PP ,las) 6 1il,Average ARIMA
o alae¥) dadl) Gl Glaa¥) ala) sy ol Alls Ay sia Al aas 5% Lexic
(2007 Jall) PP jlia) il

—: ARDL daagias &l idial)

oag Al dslua dg

:A’l ilz iﬂ,g * OHl

Qo oad 5 U (S0 (e 4 ela La (385 Clstiall dphiiad HLas) 2 8 Bohasl) 020 (8
Gilay Ghlas 4 oms Lo sl Lulilly (J5¥) (3o yall 3T aay il B chriall o sy
Gl (Sl (e a3l 2B Ayl s3a ela Lagin Jadd (365 o) Jo¥1 Gdlly (ginnall die l i
Ll Aspall e dlalSie Clyrie (Ao dongiall

Lo s L3aG 23 53y SBC & AIC (g)line s dacsliall elladYl A yd 3uaas ¢ Al Bgladl)
ARDL 73s5a3 385 Ohlasns J8 (30 5k

ARDL (UECM): #3gai yaai &3 (a9
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(4,4,0,4) ARDL Cigal Glalea padi:2 Jgas

Levels Equation

Case 3: Unrestricted Constant and No Trend

Variable Coefficient Std. Error t—Statistic Prob.
X1 1.027 0.033 30.7 0.0000
X, 0.110 0.070 1.57 0.166
X3 -1.431 0.211 -6.76 0.0005

(4.4,0,4) a5 WL cudi o3ag SBC& AIC (o)lid dusliall slany) day 2aa3 52 Jgaall
slal da0 0y (Xp) Jaall ellal clayn 45 (Y) Dlaa) il sl cla)) cilays 4 a0y
unrestricted bl z3gaill il & asl Baadl (X5) U el e 4 5 X, lenadd
st (0 68; =6, =) vary CE & 4a a4 Y<VAR 5 CE i oLls constant & no trend
b ablilly 3l CE 8 abldl) of by (ssimall & lilull (3 Sie) 4t ang Y Alal) o3
cJaY) Byl AR £isas & Lt alals e iYL VAR

Shae 123 30.7 t seliaa) iy (0.000) Lilainl Ao Xy usiall L Lgine cllia o
Ao dugina X3 ol Y e 28 5l L) Gl il ines (0.166) dugins & X, ol 0.33
(—6.76) t 2wl 0.0005 Adlais) dasiy

o229 Schwarz, Bayesian & Akayke Criterion «))laadld Ll eUasy) da)y aaan /2
Jaall ol oy 45 Blgial) i) juiall sl clays 43005 (4,4,0,4) as LoD s
Dl e elig Gl asaill Hlaa) s GBI elad cilay 4 5 linadl elad dap 0
seliasy lits (0.000) Lllaint daty posdl) J2) il £oajh Ligine lllin of ang JaY) 5jpad
Lol Gl Wl inas (0.166) sine e L) i s (0.33) @lne tass (30.7) t
(=6.76) t 4a) (0.0005) ddlaial dashs Auke digina JAN) X3 ol Y o g2 Ll

LilasARDL zigai audi :3 Jgaa

R-squared

Adjusted R-

squared

S.E. of

regression

F—statistic

Prob(F-

statistic)

Durbin—

Watson stat
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0.9998

0.9993

2104.7 189125.7 | 0.000000

1.96

G5 Baga ) el Les 0.99 aail Jales Lad o g Tilean) 2 35aill auil 3 Jsanll 8
189125.7 Faad cialy Cus eld 551 0.99 Janall aonill Jales dad Caelag iz 3gail
Cuaniall LUSH Dogiall ) s Lea 0.01 disindd) (s5iee (0 S 25 0.0000 AV (sginnen
3 2S5 Lae 0.05 Ligina (sgine i SN Dbyl 1.9 (yguatly O;JJ dad Carly LeSc dlgiall
di(1.31)5 du(1.57) o s Ay K aIN Lol Y] Aoa (40 2 3gail

Dignostic Testsdiaidall cjlidy) :4 Jgan

Serial Correlation Heteroskedasticity Ramsey Normality
LM Test Test: ARCH RESET Test Jarque —Bera
F-statistic 0.064 0.000985 0.9802 95.046
Prob 0.9384 (2,4) 0.975 (1,19) 0.367 (1,5) 0.0000

Al alag ) () s

Jall - 3 gaill ol Breusch—-Godfrey Serial Serial Correlation LM Test 4 Jsaall i
250.9384  Llaa¥) F dad caly s Sl Aedeall dalsy¥) A<5a e Sl Y ARDL
o Ja 4 Heteroskedasticity Test: ARCH jlaal muagige 0.05 disieall (s5isa (3o S
Grina a1 25 0.97 FJ adlan) dais S0 laatVU dagyde 138 Guilail) are Al<0
4l e M) J<all 2 z35ail o) Ramsey RESET Test (ya Laadls S 0.05 dugindl)
0.05 Liginall s5ine 0 ST 529 0.3607 FJ Lllain) dashs z35aill mranaliy 23a7 Cun (30 2Dl

10.01 go i 25 0.000 FJ Ldlainl dagy aadal) aoisill o ¥ z3saill eladl of LS

Fagaall jLad) :5 Jgan

Null Hypothesis: No levels relationship

Test Statistic

F —Statistic

Value Signif.

11.607

10%

5%

0)
2.72

3.23

I(1)
3.77

4.36
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K 3 2.5% 3.69 4.89
1% 4.29 5.61

Ohlas leaag Al dajal) agaall US e 58T a5 (11.607) Faeloas) dad ciali 5 Joaall
DAy STy daally adl yuieS Dlgaa) o da¥) dbish @l ide JalS5ADle 39ng in Lae

e O puaieS
toLid) :6 Jean
Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)

t —Statistic -8.345 10% -2.57 -3.46
5% -2.86 -3.78

2.5% -3.13 -4.05

1% -3.43 -4.37

231 e bl daall 35080 maes e ST 8 (—8.345) t selias) dad il 6Jsaall b
dgahie gl Hysptie ye Ja¥) Abgh 3D g5 o)) ixg Lae adl) USI ikl dodl)

seall) Ja¥) cBlalae Lals Jughal) Jal) cblalaa 17 Jan

Conditional Error Correction Regression ARDL(4,4,0,4)

SPEND(-1)* - 1.731539 - 0.0676
3 3.85449 2.226053
3 7
«i‘g INCOME(-1) 3.95878 1.675752 2.362393 0.0561
3\ 6
=) INVEST** 0.42611 0.411363 1.035865 0.3402
7
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il ) E Lelae

SAVE(-1) - 1774255 - 0.0209
5.51666 3.109286
6
D(SPEND(-1))  2.87839 1.714748 1.678613 0.1442
9
D(SPEND(-2))  2.22482 0.654896 3.397217 0.0145
3
D(SPEND(-3))  1.38402 1.625738 0.851319 0.4273
2
D(INCOME) 0.88307 0.089272 9.891962 0.0001
9
D(INCOME(-1)) - 1732041 - 0.1271
3.06604 1.770192
4
D(INCOME(-2)) - 0.667498 - 0.0115
2.39806 3.592613
3
D(INCOME(-3)) - 1.633598 - 0.3961
1.49272 0.913763
1
D(SAVE) - 0.069448 - 0.0000
0.79014 11.37748
3
D(SAVE(-1))  4.53911 1.714987 2.646735 0.0382
6
D(SAVE(-2))  3.73034 0.774301 4.817696 0.0029
7
D(SAVE(-3))  2.19422 1.563208 1.403664 0.2100
0

slay) clayd () () s
da elgw an o puadll Ja¥ls dishall Ja¥) 8 508al) e llaal) dugina N 7 Joaall i
lilia o LS (ARDL4,4,0,4) ela cilayy Jlisls dlslae 500 6ha) an 7z 3sa3 Jeadl las)

Al Gl Xy L) e s Jushal) (saall (3 X3 SlaaVls Xy Jaall i (ggiea il
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Dl dlllia (56K Lavie o (ol aealll Ja) 8 38l Ll D LS Jushall (sadll b el
g Agalaie A o (A eda Lee i) S die gl (56K aana sl A p0 die (ggine

.usual 5ysa3ia

:ARDL dagia 309 Uaill aaial zigad
ECM (i) asal 7 dgai 1854

Variable Coefficie = Std.Error t-Statistic =~ Prob.
nt
CointEq(-1)* -3.854 0.4618 -8.345  0.0002
R-squared 0.9998 Akaike info criterion 18.02
Adjusted R-squared  (0.9996 Schwarz criterion 18.66
F-statistic 437349  Hannan-Quinn criter  18.17

Prob(F—statistic) 0.0000 Durbin—-Watson stat 1.9

S asng ) i Lee 0.0002 Lllas) dais —3.854 adl) momat Jalaa dad 8 Joaall 8
il JaY) (e Uadl) mosas 4i€a 50a g A 5aal ¢ Jaliiall DI e of 6 (sinas callas
o)l Byiad 55l (gl sale) s gl G025 ~ (1/(3-854)) daaws deyan Jushall JaYI )
alsel

rdaaddal) cflasy)

: siall UECM zigail gl jhiiay) Las)

56



2025 (edgd) -11 suall — 2udxadl o(International Evolution Journal for Science & research (IEJSR)) &\oxdlg pglall &gl yglall doxs

8
6
4
2
(0] \/\/
-2
-4
-6
-8
21 22 23 24 25 26
CUsumMm 5% Significance
daiall JBlgul) aSLE gganall Sl LMY JLIS) 16 S
1.6
1.2

z:i =
P

0.0 —
-04
21 22 23 24 25 26
——— CUSUM of Squares 5% Significance

Aaglial) (sl lagal aS) gpanall ASigl) il LEAY 17 JSa

55 e B 5 Jashal) Jally aeaidl) Ja1 (8 o) Al haa) jlad) Sl JSE mag,
Aol oSl gsanall JLsal DA e lllg Gl e Ll @bt o) 25ng (e Al iy
Sl #senall sl 5 Cumulative Sum of Recursive Residual (CUSUM) - dalidll

of Square Recursive Residual (CUSUMSQ) Cumulative daliadl gl cilesyal
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e JS BeliaaY lall JSEN ads 1IARDL diseas 8kal) cdlalaall ISl Haad) s cus,

3,500,000

i Forecast: SPENDF
3,000,000 /| Actual: SPEND
2,500,000 Forecastsample: 132

Adjusted sample: 526
2,000,000 \ Included observations: 22
Root Mean Squared Error  10221.20

1,500,000 Mean Absolute Error 5787.425
1,000,000 \ Mean Abs. Percent Error 4.006773
‘ Theil Inequality Coef. 0.006176
500,000 | _— Bias Proportion 0.039842
0 e Variance Proportion 0.001296
Covariance Proportion  0.958862
-500,000 Theil U2 Coefficient 0.162588
6 8 10 12 14 16 18 20 22 24 26 Symmetric MAPE 4.019232

—— SPENDF +2S.E.

Theil Jalass 7 3gaill Ligiil) 5,38 ey :8 Sl

Bias proportion 5 (0.006) Theil inequality coefficient .3 . J< ol a8 Uil
covariance i s jaall (e dup Wawa (0.001) variance proportion 4 (0.04)
zagaill Logaml) 538l Baga () el s usiall aslgll (e 4u 53 (0.96)proportion

. s

o Aae Gl Al LVl casdll Jaall Eslady) @il ddat 2Lal ey
3539 dpayd HLaaYy ARDL  gieall cladld S lasi¥) Lisgie (3 aainae juiiaS eDUgan|
(asadl LB of ey 135 Lilaie oY) Alsh o de JelS3 ADle lllia o 2ap &l jidie JalSS
D) all ehiial 5 S WY 56 alel daay dleny Laa Baaeiall 03)lsas atialy
S oy Les llgiondll B3 Al cilatial Lo adiiall Joal 8 Daelicall )58 (s

P V) G o LS 1990 —2021 duhall 5538 Pha 3lslly paleall G colsill lal) el

Ol ¢Sl ¢ pasdll Jaally (Dlgial) (e IS Liadl Jodlaa]  Sball IS S e .1

O A Aluli haebe Jaugll Jon LTiag ple ok olatly syfiee e Jedladl paes of gl
D LS ¢ ellh e @il @ 38 g alall adl) olatl) aie 32T Yy Javsll Joa 55500 Ll
DBV 5 el ¢ sl daall, Dl diesl) dudld) (o JS 3 Bagale 525 1997 4
Meaty A0 aY) chldnayl las) L€V Glisiall (i e Adaal) Clagall el du ellig
cgially Sl BaY) Coall e Bl el Casgds ((@lail Jaball piag dslagedl s3a)Y)
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Dlgaly Jaall dleds e IS o o) Ggom Gl 5 llsh (S sasgll j3s sl (e s 2
Dl (S Gl o oyt oy 4l ga (g~ LER) ey 1(2) Al (30 5al) 24T ey bt
dglae 31yl e @llyg uilaiall e cplal) @iy fUadY) jlae¥) cpe 38k ad) 8 aie calidy 4l V)
O 51(2) S Bl xie cuial LY Alule Gy Ol S selany Luabis e s
asball Gag DLEY) Ga (s5inn o ST Ld cilpsiall o e (sl S JlA0Y) Alula
Autoregressive sVl dilee dacs 5al5ie duiajl) Alded) o dump e 38 ADF o) of
zila dlaulss Balgie dialll Al o) a5 dsages I Gl o 8 PP jlad) Lew
Llad) 538 o1 PP ,lad) o) 1A Autoregressive Integrated Moving Average ARIMA
alas) aaeg ) bt Alla g ¢ ral Al pan 056 Leie Lo ¥ G sp Jead]
Db Gilasa Ohles 4 (s L a2 )lls (2007 ¢ Juall) pp e slae¥) Jadlld olady)
oo a3l aSl Al sda cela 1(0),1(1) e Jadi (355 ol 1(1) YV Gyalls 1(0) ssienal 2ic
1(2) Al Al e AlalSie il piia e dngid) Guki (Kadl)
s2 9 Schwarz, Bayesian & Akayke Criterion <))laadl duwliall eUaty) day0 a3 .3
Jaall ela cilays 45 Dlgaa¥) ol punall el cilay 455055 (4,4,0,4) a5 LWGE s
Dl e el AN #3gaill Hlas) ae ¢ U slad clayy 4 5 Sl ol dap 0
seliasy Tits (0.000) Lllainl daky pogdl) J2) puaial £oojh Ligins lllin of ang Ja) 5jpad
Lol G el imas (0.166) i e SLin) i oy (0.33) @ilne Uass (30.7) t
(=6.76) t iail (0.0005) dalaia) dasts dsue dugina HAN) X3 oy Y o g2 il

zisalll 35 s3sn ) yde Lae 0.99 anil) alas da of ang Lilian) #3sall st 2ic .4
Gsiear 189125.7 Filad caaly Gua ¢lld S50 0.99 Jaeddl aosill Jeles dad caolag
Afiaal) @l paiall LIS Lginall ) ol Lae 0.01 dsinal) (s5imn e S 225 0.0000 A5
o zasadl) sla 3 Lae 0.05 digine (s5iee vie S Lli)) 1.9 (guly (10 e caly L
dI(1.31) 5 du(1.57) ¢ i s K 312 LoV 2

Aha e Sl ¥ z3saill ) UECM wital je ARDL 7 35ail dpempdidin) ¢l )Lad¥) cuais
oo S oy (0.9384)dllas) Fiad culy Cun LM jlse oy sl Lubeall LalsY)
S L dag piall ulil Guilat pae A e Sl Y 35l o 5 ¢ 0.05 Lisinal) (53
e z3saill s 0.05 e ST 25 0.97 Ldliia¥) F dad cily Cum ARCH liae e
Ramsey [lial Guusy z3saill mpanaiy a3 Cum (e 2Bl g Jall Jall
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bl psill ai Y elad¥) of 50.05 (e ST a5 (0.367)FJ ddlain) daiis reset test
(0.000) FJ dullaa) dai,
Bsadia e JaYl dlgh ADle llia o it & F bound test ygaall cilylis) ¢l xie .6
Apalai®y) disall o3 of sina D) e AV ly Hleindly casill Jaal il (dikaia)
led ey s Laaldll Joal e SISy 130 sl S ) 3 oDlginY) dash aus LISl
DY) s aaas Ghasedl 8 J2 jilias gst e Ju lea geanll dliaes (Slgaal) Gl

Xy i) yaie oly Jushal) saall & X SAY) 5 X; Jad) i (gsiea bl clila L7
G5 Letie of (1 padl) Ja) 8 AR Luilas 2aadl LS oghall (saall (3 aly A 4
Lakaie Dl o K5 Lae clhpuiniall S die cylh 95K 2ane el dy0 die (gina il clllia
(0,0002) (ssine 5any Liaal 7 Jaliiall ePlgiaaY) Uadll eomiai o Jales (g cUSUEl 55050 5
Gy Laa Jshall (sl 1) joesdll (saal (g 3lgill Baley /125 manead daasi (3.584-) b
Sl g das )

S U8l o ml CUSUMSQ 5 CUSUMEse S jLaay Jladl JSall Pla o -8
& sl Al LB e Lee 505 digina (g5ise die dasall 3gaall Jaby aiy op)laad]
Jishall 5 jueaill (s

(0.006) Theil inequality coefficient . 1 J< o el zgaill Liganil) 5y0all Hladl) xie .9
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